Economic Recovery Results in Surplus

Theactud fiscal 1998 surplusis
$69.2 hillion, or 0.8 percent of gross
domedtic product (GDP). Thisisthe
firdt surplussince 1969, and the larg-
et asapercentage of GDP since
1956. In dollar terms, it isthe largest
ever.

The surplus marks the sixth con-
secutive year of improvement in the
Federa budget balance since the defi-
cit pesked at $290.4 hillion, or 4.7
percent of GDP, infiscal 1992. Since
that year, thanksto strong and contin-
uing economic growth and Federa
Government downsizing and spend-
ing control, outlays have grown & an
averagerate of only 3.0 percent per
year, lessthan half the average of 7.3
percent per year over the preceding

12 years. Meanwhile, receipts have
advanced at arate of 7.9 percent per
year, faster than the 6.4 percent av-
erage of 1980 through 1992, result-
ing in steady reductionsin the
deficit, and the redlization of asur-
plus.

Because of thisprogressin eimi-
nating the budget deficit, the debt
held by the public has been reduced
for thefirgt timein 29 years. Asa
share of the economy, the debt held
by the public has declined for 5 con-
secutive fiscal yearsand is now be-
low its 1991 leve. The change from
the mid-session review etimate re-
flectsa$13.3 billion decreasein
outlays and a$17.6 billion increase
inreceipts.
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Basic Economic Statistics 1994 — 1998 Federal Employees 1990 — 1999
Sept. 30 In millions
1994 1995 1996 1997 1998 1990 ..o 2.250
Economic growth (%). . . .. 33 1.6 3.2 3.8 4.1 AL coocooaoonoacnnacanoacooacas 2.243
. 1992 ... 2.225
(0
Inflation (%) . .. ......... 2.7 25 3.3 17 1.6 fe93 5157
Job growth (millions) . . ... 3.9 2.2 25 3.2 2.8 1994 . 2.085
Unemploymentrate (%)... 61 56 54 49 45 IEEE oo ncna e 2012
1996 ..o 1.934
1997 . 1.872
Note: Economic growth is based on fourth quarter to fourth quarter; the 1998 figure reflects 1998 1.856
the first three quarters at an annual rate. Inflation and growth are based on Decemberto |  ~—~~ "~ ** rtor T !
December. The unemployment rate is based on the annual average. Inflation was mea- 1999%. . .. .. 1.824

sured using the

Consumer Price Index (CPI).

* Projected relative to the Workforce Restructuring Act of 1994.

Data presented were compiled by the Office of Economic Policy, Department of the Treasury. For moreinformation, cal (202) 622-1686.




